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Assessing Exposures, Uncovering Risks

• Recent headlines make compelling examples

– Sovereign contagion: Spain/Portugal/Greece

– BP p.lc. 

• Are FISD members able to make data work fast and effectively to uncover 
exposures when potential risks hit the headlines?

• What are the implications of this problem for risk managers and data 
stewards?

• Case illustrations help identify the complexity of the challenge

A Data Challenge To The Industry
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Spain Stresses – Evident In The Headlines
Events From 21 March 2010 To 20 September 2010

Source: S&P Valuation and Risk Strategies and Standard & Poor’s Global Credit Portal®.

4/5 May: Greek civil 
servants strike

28 April: Standard & 
Poor’s downgrades 
Spain’s sovereign to AA; 
outlook negative

22 April: EU statistics 
agency says Greece’s 
2009 budget deficit was 
13.6% of GDP – not the 
12.7% it reported

27 May: Spanish 
parliament approves
15 billion euro austerity 
package by one vote
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Potential Sovereign Contagion – Spain/Portugal/Greece

• Banks and corporations domiciled in the region are likely to be 
adversely impacted by sovereign credit deterioration

– Which entities may be impacted?

– What securities have they issued? 

– What is an institution's exposure to these entities and securities?

• Getting at potential exposures requires a solid foundation of data and 
the ability to link that data efficiently

• When speed may be critical…

Challenge: Identifying A Universe Of Impacts
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Revealing Exposure To Sovereign Contagion
Analysis Reveals 108 Domiciled Banks/705 Securities Exposed

ES (Spain)

GR (Greece)

PT (Portugal)

ISO Country Codes

Federal Reserve Banks

Central Reserve Depositories

Foreign Trade and
International Banking Institutions

Bank Holding Companies

Branches and Agencies
of Foreign Banks

Commercial Banks

Bank Sector Codes

• Identified 108 banks within 
Portugal, Greece and Spain with 
exposures to sovereigns

• Within this group, there were 705 
outstanding securities

Report Results

Sovereign Exposure Test Report Included:

Source: S&P Valuation and Risk Strategies, as of 16 September 2010.
For illustrative purposes only.



6. Permission to reprint or distribute any content from this presentation requires the prior written approval of Standard & Poor’s.

The 108 Banks In Greece, Spain And Portugal
Directly Exposed To Their Sovereign Governments (By Domicile)

Banco 
Santander 
S.A.

Source: S&P Valuation and Risk Strategies, as of 15 September 2010.
For illustrative purposes only.
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CUSIPs:   

P0776AAA0 - 6% EURO MEDIUM-TERM 
NOTES 2003-10.5.04

CUSIPs: 

846042AB5 - SR NTS FDIC GTD 

846042AA7 - SR NTS GTD 

One Of The 108 – Banco Santander S.A.

Banco Banif S.A. 
Sovereign Bank

Sample Of Securities And Entities Linked By Ownership

Solid line = direct ownership

Dotted line = indirect ownership, i.e., a 
non-issuer exists between entities

Source: S&P Valuation and Risk Strategies, as of 9 September 2010.
For illustrative purposes only, more issuers and subsidiaries exist.

Banco Santander S.A.
(Additional relationships not displayed)

CUSIPs:

E1979K634 - PUT-WARRANTS 2010 ON EUR/JPY

E1979KAB1 - 0 % 2010  EURO COMMERCIAL PAPER

CUSIPs:

94675PBX8 - CTF DEPCALLABLE STEP U

94675PAB7 - CTF DEP FIXED ACT/365 SEMI 
CALLABLE FIXED RATE AFTER 05/23/2002

Waypoint Bank

CUSIP®:

81170U206 - TR PFD SECS 8.50%

Seacoast Capital 
Trust I
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Major Subsidiaries Number of Securities
Abbey National 83
Abbey National Treasury Services 531
Banco do Estado de Sao Paulo, S.A. 76
Banco Santander Puerto Rico 254
Banco Santander S.A. 447
Sovereign Bank 152
Sovereign Bancorp 85
Santander Consumer Finance S.A. 100

Number of issuers related to the major subsidiaries 124
Number of unique issuer identifiers under Banco Santander 277
Number of securities outstanding under Banco Santander 4,102

Source: S&P Valuation and Risk Strategies, as of 9 September 2010. 
For illustrative purposes only, more issuers and subsidiaries exist.

Has 4,102 Securities Outstanding
One Of The 108 – Banco Santander S.A.
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BP p.l.c. In The Headlines – Gulf Of Mexico Spill Disaster

Source: S&P Valuation and Risk Strategies and Standard & Poor’s Global Credit Portal®, as of 21 September 2010.

Events From 20 April 2010 To 21 September 2010

7 May: Standard & Poor’s assigns negative 
outlook as concerns over cost mount

20 April: 
Deepwater 
Horizon blast 
occurs, 
triggering oil 
spill in Gulf  
Share Price: 
$60.48

6 May: Dome 
containment 
efforts fail, oil 
washes 
ashore on 
Louisiana 
coast   
Share  Price: 
$50.33

4 June: Standard & Poor’s downgrades rating to 
AA- from AA due to longer-term remedial costs 
and claims related to disaster

17 June: Standard & Poor’s downgrades rating 
to A from AA- citing higher oil leak estimates 
and Congressional hearing scrutiny

25 May: BP 
shares close 
down over 50% 
from their 4/20 
close as costs 
for the spill 
approach 
$100m/day  
Share Price:    
$27.02

16 July: BP 
announces 
that relief 
efforts have 
successfully 
stopped oil 
from leaking 
into the Gulf 
Share Price: 
$37.10

20 September: 
“Bottom Kill”
operation 
permanently 
seals the 
blown-out well                          
Share Price: 
$38.68
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Uncovering Exposures To BP p.l.c.
From The Top-Down

D-U-N-S® = 210042669, The One Global Parent

17 parent entities operating in
10 industries across six countries

25 legal entities operating in
12 industries across nine countries

56 issuer names linked to
57 CUSIP®/CINS numbers

2,795 instruments outstanding

Source: S&P Valuation and Risk Strategies’ Security to Entity CrossWalk®, as of 17 September 2010. 
For illustrative purposes only.
Security to Entity CrossWalk® is an alliance of Standard & Poor’s, D&B, and SIX Telekurs.

D&B®

Global
Ultimate

D&B®

Domestic Ultimate

Parent
D-U-N-S ID

Case/Site
D-U-N-S ID

Cross-Reference 
Identifiers (ISID)

CUSIP®/CINS

Security to Entity
CrossWalk®

ISIN

Client Data Sources

Reveals an Ownership Linkage Pyramid with 2,795 Securities Outstanding
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Further Drill-Down On BP
Sample Of  Entity And Security Linkages By Ownership

Source: S&P Valuation and Risk Strategies, as of 16 September 2010.
For illustrative purposes only, more issuers and subsidiaries exist.

CUSIP:   

829251AB3 - DEB

CUSIPs: 

055625AB3 - 9.375% NT

055625AH0 - 10.150% GTD NT 

SINCLAIR OIL CORP
BP AMERICA INC

Solid line = direct ownership

Dotted line = indirect ownership, i.e., a 
non-issuer exists between entities

BP p.l.c.
(Additional relationships not displayed)

CUSIPs:

G12793108 - SHS

G12793207- ADR CERT DEPOSITO ARG REPR

CUSIPs:

048825AA1 - 5.625% DEB

048825AT0 - 9.25% NT

ATLANTIC 
RICHFIELD 
COMPANY

CUSIP:

111038204 - ADR

BRITOIL p.l.c.
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And From The Bottom-Up
Linkage To BP p.l.c. By Obligation (Two Illustrations)

Issuer Description: MISSISSIPPI DEV BANK SPL OBLG
Issuing Description: MUNI GAS AUTH - NAT GAS PROJ
Dated Date: 05-19-2005
Coupon: VARIABLE
Maturity Date: 07-01-2015
Maturity Amount: $424,988,000
Purpose: REV
Class: UTIL
Subclass: GAS
Special Redemption: YES – DUE TO BANKRUPTCY 

Associated Obligor # 2
Obligor Name: BP p.l.c.
Role Type: Obligor
Coverage Amt: 100%
Credit Expiration Date: 19-September-2011

Obligor Name:   BP Corp North America Inc
Role Type:         Guarantee
Coverage Amt:  100%
Expiration Date  1-July-2015

60534P2Q5 72753EAC1
Issuer Description:       PLAQUEMINES LA ENVIRONMENTAL REV

Associated Obligor # 1

Issuing Description:     BP EXPLORATION AND OIL
Dated Date:                    03-06-1995
Coupon: VARIABLE
Maturity Date:                05-01-2025
Maturity Amount:          $24,300,000
Purpose:                         REV
Class:                              EDR
Subclass:                        OILG
Special Redemption:     YES – PROJECT NOT FEASIBLE

Source: S&P Valuation and Risk Strategies’ Associated Obligor service, as of 15 September 2010. 
For the purposes of this illustration, only two of various associated obligors have been displayed from the full report.

Parent Company: BP p.l.c.
CUSIP/CINS 6: G12793
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A Universe Of Disparate Identifiers For BP p.l.c.

Source: S&P Valuation and Risk Strategies, as of 16 September 2010.
More entities and identifiers exist. 

How Opaque Is The Data?

Sample of Entity 
Identifiers for 

BP p.l.c.

Markit RED™ CDS/CLIP CDS 
Reference Entity ID:

05AB84

Fitch Issuer ID
80096470

Moody’s Issuer ID
118500

CUSIP® Issuer ID
(CC6):

G12793 & 055622

EDGAR®

CIK Entity Code:
313807

S&P Compustat®

Issuer ID (GV Key):
002410

D&B® Entity ID
(D-U-N-S®):
210042669

S&P Ratings Entity ID
(ORG ID):

100303
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Solid line = direct ownership

Dotted line = indirect ownership, i.e., a non-
issuer exists between entities

Source: S&P Valuation and Risk Strategies, as of 1 October 2010.
For illustrative purposes only. More issuers and subsidiaries exist.

Republic of Singapore

(Non-issuer HQ of SPI Electricity & Gas Australia 
Holdings PTY Ltd.)

CUSIPs:

Y7996FGG9 - 3 1/2 %

Y7996FSU5- REGD NOTES

CUSIPs:

Q8646SAA1 – 6 1/2% NOTES       

Q8646SAC7 – 5 % EURO MEDIUM-TERM NOTES

SPI Electricity & Gas Australia 
Holdings PTY Ltd.

SPI Australia Holdings (AGP) Pty Ltd.

(Additional relationships not displayed)

How Surprising May Be The Inter-relationships?
An Australia Corporate And The Republic Of Singapore…
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Assessing Exposures, Uncovering Risks

• Are FISD members prepared to address this data challenge?

• What are the implications of this problem for risk managers and data 
stewards?

• Exposures come in many forms

• Hidden exposures can result in unpleasant surprises

• The complete picture can be complex and difficult to assemble 

• Effective cross-referencing is essential to effective risk management

Concluding Thoughts



16. Permission to reprint or distribute any content from this presentation requires the prior written approval of Standard & Poor’s.

No content (including ratings, credit-related analyses and data, model, software or other application or output there from) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by 
any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well 
as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or 
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY 
AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, 
SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event 
shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or to 
make any investment decisions. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the 
user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P’s opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or an 
investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have information that is 
not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain non–public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public 
ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, 
including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services license number 337565 under the Corporations Act 2001. Standard & Poor's credit ratings and related research are not intended for and must not be 
distributed to any person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act).

Copyright © 2010 by Standard & Poor’s Financial Services LLC (S&P), a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved. 
STANDARD & POOR’S, S&P, COMPUSTAT, GLOBAL CREDIT PORTAL, RATINGSDIRECT and SECURITY TO ENTITY CROSSWALK are registered trademarks of Standard & Poor’s Financial Services LLC. 
CUSIP is a registered trademark of the American Bankers Association. D&B and D-U-N-S are registered trademarks of Dun & Bradstreet or its affiliates (“D&B IP”). EDGAR® is a federally registered trademark of the U.S. Securities 
and Exchange Commission (SEC). MARKIT and MARKIT RED are trademarks of Markit Group Limited. All other product or service names may be the property of their respective owners.

www.standardandpoors.com

http://www.standardandpoors.com/usratingsfees

	Assessing Exposures, Uncovering Risks – �A Data Challenge To The Industry
	Assessing Exposures, Uncovering Risks
	Spain Stresses – Evident In The Headlines
	Potential Sovereign Contagion – Spain/Portugal/Greece
	Revealing Exposure To Sovereign Contagion
	The 108 Banks In Greece, Spain And Portugal
	One Of The 108 – Banco Santander S.A.
	One Of The 108 – Banco Santander S.A.
	BP p.l.c. In The Headlines – Gulf Of Mexico Spill Disaster
	Uncovering Exposures To BP p.l.c.
	Further Drill-Down On BP
	And From The Bottom-Up
	How Opaque Is The Data?
	Assessing Exposures, Uncovering Risks

